SBM/NFT Lemonade Quiz 1 Retake  



9/21/15
Name:

Period:



1. What is the Accounting Equation?
A. A=L+OE 
B. L = A +OE 
C. A = L - OE
D. None of the above
2. What is Liquidity?
A. something you owe
B. something you own
C. ease with which you can turn assets to cash
D. none of the above
3. What are two types of classifications of expenses?

        A. Fixed & Start-Up
        B. Variable & Fixed
        C. Contribution Margin & Profit
        D. None of the above
4. What is equity?
A. something you owe

B. financial rights

C. something you own

D. Fixed cost
5. What is the cost of doing business related to production called??

A. COG
B. Liabilities
C. Assets 

D. Expenses
Answer the following true or false:
6. The calculation of the profit or loss for each unit is EOU _____
7.  To get Gross profit you subtract your Cost of Goods from your Revenue. _____
8.  The two classifications of expenses are variable and fixed. _____
9. A balance sheet is a financial statement that summarizes the assets and liabilities of a business?  _____
10. The glasses are rented for our stand; there is a monthly payment for each of them. Our company is responsible for paying 100% of the monthly payments whether they produce and sell any of our lemonade. _____

11. Owner’s equity is the financial rights to the assets by the owner. _____
Answer each question:

12. What are the two types of equities?
13. What does EOU stand for?
14. What does COG stand for?
15. What are the two financial statements used in the lemonade project?

For each tell whether it is an Asset (A), Liability (L), Owners Equity (OE), Expense (E)  
15. _____ original investment
16. _____ rent of the glasses
17. _____ the insurance that expired

18. _____ advertising for the lemonade stand
19. _____ cash
20. _____ insurance that we prepaid 
21. _____ money we owed the bank
22. _____ Loan from mom
23. _____ the sale of $10 worth of lemonade
24. _____ inventory for the lemonade
25. _____ the lemonade after we sell it
26. _____ the lemonade stand itself
Calculate the Net Profit/Loss using the following information. Label each number. Show work and I can give you extra credit: You should be using the following labels (COGs, CM or GP, Net Profit or Loss, Sales or Revenue, Expenses)
 
Sold 40 cakes at $10 per cake


Cost of ingredients to make the cake $2.20 per cake


Labor cost per cake $2.00 



Box for packaging cake $0.10

Expenses your business incurs:

Advertising

$5

Utilities

$5

Rent


$20



Insurance

$10

If you invested $100 to start your business what was your return on investment?

Net profit / initial investment x 100
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